	Introduction to Investing and Finance

	Description  

This course will introduce students to the fundamentals of sound investing practice.  Students will learn about the time value of money, compound interest, and how investing wisely over long time periods can lead to financial independence and security.  Students start by learning about the importance of saving and the power of compound investment returns.  We then focus on the trade-off between risk and rewards while we assess the advantages and disadvantages of investing in cash, bonds, stocks, and other investment categories.  Finally, we learn about the value of diversification and asset allocation in investing.  This allows students to evaluate a broad range of investment options running from individual stock bond investing to mutual fund investing.

	Course Overview

	Course Goals
Students will
· Explain the importance of saving and compounding for investing.

· Compare the advantages and disadvantages of different investment options (cash, stocks, bonds, etc.)
· Analyze the benefits of diversification on investment returns.

· Appraise the risk vs. reward tradeoff of any investment.
· Create and design an investment portfolio consistent with their risk appetite.
	Essential Questions 
· Why is the ability to save so important to successful investing?
· What are the different investment options available and how do they differ?

· How does diversification help the investor?

· What is risk?

· How do risk and reward relate?

· How do you design an investment plan given your individual risk appetite?
	Assessments
Common Assessments

Skill Assessments

PowerPoint Presentations
Case Studies 
Projects

Written assessments

	 Content Outline 

I. Unit 1 – Fundamentals of Investing

a. Saving and compound returns
b. Types of Risks
c. Taxes and Investing
II. Unit 2 – Types of Investments
a. Cash

b. Bonds

c. Stocks

d. Etc.

III. Unit 3 – Diversification and Asset Allocation
a. Diversification
b. Mutual Funds
c. The Efficient Market Theory
	Standards
State of Connecticut Curriculum Frameworks
21st Century Skills/International Society for Technology in Education


	Skills
Students will:

· Develop the ability to think logically.
· Ability to apply common legal principles to different cases and fact scenarios.
· Research legal topics using a variety of written sources, including the internet.

· Create and present PowerPoint presentations on investing topics.


	Pacing Guide 

	1st Marking Period 

	2nd Marking Period 


	Month 1

Month 2

Month 3

Month 4

Month 5



	Unit 1

Fundamentals of Investing
(Saving, Compounding, Risk and Reward, Taxes)

5 weeks

Unit 2

Types of Investments
(Cash, Bonds, Stocks, Real Estate)
8 weeks 

Unit 3 

Diversification and Asset Allocation
(Diversification, Mutual Funds, Asset Allocation)
7 weeks




	Unit 1 – Fundamentals of Investing - 5 weeks   

	Standards

21st Century Skills/International Society for Technology in Education

2. Work independently and collaboratively to solve problems and accomplish goals.

3. Communicate information clearly and effectively using a variety of tools/media in varied contexts for a variety of purposes.

4. Demonstrate innovation, flexibility and adaptability in thinking patterns, work habits, and working/learning environments.

5. Effectively apply the analysis, synthesis, and evaluative processes that enable productive problem solving.

6. Value and demonstrate personal responsibility, character, cultural understanding, and ethical behavior.

.

Connecticut Business and Finance Technical Curriculum Frameworks – Personal Finance
· Content Standard 1 – Personal Decision Making – Apply reliable information and systematic decision making to personal financial decisions
· Content Standard 3 – Managing Finances and Budgets – Organize personal finances and use a budget to manage cash flow

· Identify ways in which individuals and families obtain financial resources

· Compare a personal budget plan with typical consumer spending as a tool for determining individual financial goals

· Content Standard 4 – Saving and Investing – Implement a diversified investment strategy that is compatible with personal goals.

· Describe why and how people save

· Identify the opportunity costs of saving

· Differentiate between saving and investing

· Distinguish between simple and compound interest



	Unit Objectives

Students will 

· Understand the importance of saving for successful investing.
· Distinguish between investing and saving

· Evaluate different investment options using compound interest techniques

· Evaluate and compare investments taking into account taxes

· Evaluate the relationship between risk and reward.

· Explain and evaluate different types of investment risk (volatility, interest rates, etc.)


	Focus Questions

· Why is saving important for investing?
· What is the difference between saving and investing?

· What is investment risk?

· What are the different types of investment risk?

· How is risk related to reward?

· How do you evaluate the riskiness of various investments?

	Assessment
Common Assessment

Skills Assessment

· Case presentations

· Written assessments.

· Projects

· Role Playing

	Skill Objectives
Students will

· Develop the ability to think logically.
· Create and present PowerPoint presentations on investment topics.
· Ability to separate emotion from logic in investing decisions.

· Apply mathematical techniques to investment decisions. 

	Technology Resources 

· Computers

· Software: word processing, spreadsheet, presentation

· Projector or Interactive Whiteboard
	Suggested Materials/Resources 

· Various textbook excerpts

· New York Time and Wall Street Journal financial articles.

Various Investor Education Websites


	Unit 2 – Types of Investments - 8 weeks  

	Standards

21st Century Skills/International Society for Technology in Education

2. Work independently and collaboratively to solve problems and accomplish goals.

4. Demonstrate innovation, flexibility and adaptability in thinking patterns, work habits, and working/learning environments.

5. Effectively apply the analysis, synthesis, and evaluative processes that enable productive problem solving.

Connecticut Business and Finance Technical Curriculum Frameworks – Personal Finance
· Content Standard 4 – Saving and Investing – Implement a diversified investment strategy that is compatible with personal goals.

· Apply criteria for choosing a savings or investment instrument (e.g. market risk, inflation risk, interest rate risk, liquidity, and minimum amount needed for investment)

· Explain how and why the stock market works.

· Identify the risk/return tradeoffs for saving and investing



	Unit Objectives

Students will 

· Explain what a bond is and how they work.

· Explain what stock is and how they work.

· Contrast and compare different types of bonds (treasury, municipal, corporates, etc.).

· Describe different types of bond risks and explain the relationship between interest rates and bond prices.

· Summarize the relationship between a company’s financial performance and its’ stock price.

· Understand how investments represent a stream of future cash flows.
	Focus Question
· What are bonds and stocks and how do they work?
· What are the risks inherent in bonds and stocks?

· How can we evaluate a bond or stock investment?

· How do we read a company’s financial statement and how does it help us evaluate whether or not a stock or bond is a good investment?

· How do we discount future cash flows to evaluate an investment?
	Assessments 

Common Assessment

Skills Assessment

· Written assessments.

· Projects


	Skill Objectives

 Students will
· Apply mathematical concepts to investing questions.
· Create and present PowerPoint presentations on investment topics.
· Think logically in applying investment principles to a variety of situations.

· Be able to defend a position on whether a bond or stock is a good investment.


	Technology Resources 

· Computers

· Microsoft Office 


	Suggested Materials/Resources 

· Various textbook excerpts

· New York Time and Wall Street Journal financial articles.

· Various Investor Education Websites 

Projector or Interactive Whiteboard


	Unit 3 – Diversification and Asset Allocation -  7 weeks  

	Standards

21st Century Skills/International Society for Technology in Education

2. Work independently and collaboratively to solve problems and accomplish goals.

3. Communicate information clearly and effectively using a variety of tools/media in varied contexts for a variety of purposes.

4. Demonstrate innovation, flexibility and adaptability in thinking patterns, work habits, and working/learning environments.

6. Value and demonstrate personal responsibility, character, cultural understanding, and ethical behavior.

Connecticut Business and Finance Technical Curriculum Frameworks – Personal Finance

· Content Standard 4 – Saving and Investing – Implement a diversified investment strategy that is compatible with personal goals.

· Apply criteria for choosing a savings or investment instrument (e.g. market risk, inflation risk, interest rate risk, liquidity, and minimum amount needed for investment)

· Explain how and why the stock market works.

· Identify the risk/return tradeoffs for saving and investing



	Unit Objectives

Students will 

· Differentiate between market risk and company risk.
· Defend the benefits of diversification across investments.

· Explain what a mutual fund is and how it works.

· Compare and evaluate mutual fund investments?

· Appraise the concept of the “efficient market” and the evidence in support of and against the concept.
	Focus Questions 

· How does diversification benefit investors?
· How can investor achieve higher returns with the same or less risk through diversification?

· How do stock and bond mutual funds work and why are the beneficial to individual investors?

· What criteria would an investor use to evaluate and compare different mutual funds?

· What is the concept of the efficient market?

· To what degree is the market efficient?

· What are the advantages and disadvantages of an index fund approach vs. actively managed investing approach?
	Assessments 

Common Assessment

Skills Assessment

· Written assessments.

· Projects

· Role Play

	Skill Objectives

 Students will
· Apply mathematical concepts to investing questions.
· Create and present PowerPoint presentations on investment topics.
· Think logically in applying investment principles to a variety of situations.

· Be able to defend a position on whether a mutual fund is a good investment. 



	Technology Resources 

· Computers

· Microsoft Office

· Projector or Interactive Whiteboard

	Suggested Materials/Resources 

· Various textbook excerpts

· New York Time and Wall Street Journal financial articles.

· Various Investor Education Websites 
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