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Munsell, Doreen
R

R R
From: Carlton Lindgren <carlton.lindgren@aonhewitt.com>
Sent: Thursday, January 19, 2012 2:38 PM
To: Munsell, Doreen
Cc: Steve Ribeiro
Subject: Definitions

Poreen,
Please find below the definitions you requested:

Fully Insured Equivalent Rates - rate calculated by Anthem that includes the cost of claims, change in reserves,
benefit administrative fee, network access fees, Stop Loss fees, estimated risk charge and estimated state
premium taxes. Keep in mind that as a seif funded account, you do hot pay risk charges or state premium

taxes. This rate is calculated to approximate the rates that would be charged if the account were fully insured.

Allocation Rates - - rate calculated by Anthem that includes the cost of claims, benefit administrative fee,
network access fees, and Stop Loss fees. Estimated risk charges and state premium taxes (except for Stop
Loss) are not part of the calculation. This rate is calculated to approximate the expected cost of the program,

IBNR - Incurred but not Reported. IBNR is a term used for a reserve that needs to be set up (by the policyholder)
to cover claims that were incurred prior to the end of the contract year, but paid in the subsequent contract

year. The reserve calculation is typically updated as of 6/30 of every contract year. Your auditor will review the
calculations each year to check for adequacy of the reserve.

Admin Fees - Vendors cost of administering the benefits {ie. claim payment, enroliment, etc)

Annual Trend - Trend is a forecast of per capita claims cost increases that takes into account various factors,
such as price infiation, utilization, government-mandated benefits, and new treatments, therapies and technology.

Network Access Fees - charge assessed by Anthem to access their networks {discounts).
Caremark Rebates - portion of prescription drug cost that is returned to the employer based on negotiated
confracts between Caremark and the drug manufacturer. Caremark pay rebates to Fairfield on brand name

drugs only.

Projected Current Year Average Lives - lives expected during the renewal period. Based on latest month of
known headcount.

SL. Exp - Stop Loss expenses. Expected cost of stop loss coverage in the renewal year.
Please let us know if you have any further questions.

Regards,

Carlton Lindgren

Aon Hewitt | Heallth & Benefits

100 Great Meadow Road, Suite 701 | Wethersfield, CT 06109
t+1.860.257.2452 | f+1.860.257.2444

catlton.lindgren@aon.com | aon.com
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2012-2013 Fairfield Ludlowe High School Athletic Budget

Summary of Rental Budget Line #1130-349-100

WITH NO BOYS ICE HOCKEY

-- FLHS
-~ FLHS (Co-Op FLHS Pays)
- FLHS
-~ FLHS (Co-Op FLHS Pays)

-~ FLHS (Co-Op FLHS Pays)

Category 2012-2013
Gymnastics $4,000.00
Boys‘ Swimming $3,407.08
Girls' Swimming $3,832.50
Girls' lce Hockey $22.321.00
Sailing $4.200.00
Supreme Storage Rental $1,560.00

FLHS GRAND TOTAL:

~ FLHS

$39,320.58

Please note that this figure provides funds for the rental of the facility itself (ice rink, gymnastics gym,

swimming pool). Currently, FLHS is paying the rental fee on Girls' Ice Hockey, Sailing, and Boys' Swimming
because these are combined teams. Additional rental fees (Boys' Ice Hockey) may have to be implemented
in the 2012-2013 budget,
FLHS will be covering coop rental costs for Boys' Swimming, Girls’ Ice Hockey, Sailing for 2012-2013

/



